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Spirit Airlines is facing a potential liquidation after reaching out to the Trump administration last
week to request emergency funding, as reported by The Air Current, raising questions about what
will happen to the millions of travelers who rely on the low-cost carrier each year.

The potential bailout comes amid the carrier’s restructuring woes and the rising costs of jet fuel
due to the war in Iran.

The airline, which has already filed for Chapter 11 bankruptcy twice since 2024, said last month it
had reached a restructuring agreement with the U.S. Bankruptcy Court for the Southern District of
New York.

Although Spirit said passengers “can continue to book, travel and use tickets, credits and loyalty
points as normal” during the restructuring process, its reported request for a bailout
signals growing uncertainty about its ability to continue operating.

“Spirit may very well become the first domestic-airline casualty of the Middle East war,” says Usha
Haley, a W. Frank Barton distinguished chair in international business at Wichita State
University. “Financial insolvency seems imminent, at this point.”
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What To Do If You’re Currently Booked on Spirit Airlines

Nearly 40 million passengers flew Spirit in 2025, according to the U.S. Department of
Transportation. If the airline ceases operations, millions of flyers will be affected and may have
difficulty recovering their money.

If you have a Spirit flight booked and the airline goes under before your flight takes off or in the
middle of your trip, you'll likely be stranded and won't receive a refund from the carrier.

Most trip cancellation insurance included with select travel rewards credit cards don’t cover
financial insolvency. However, travelers who paid with a credit card may still be able to recover
their money by disputing the charge with their credit card company.

Passengers who paid for their tickets with a debit card could face greater risk. Unlike credit cards,
debit cards don’t offer the same purchase protections, meaning reimbursement may depend on
the policies of the issuing bank. Make sure to contact your financial institution and ask

whether you’re eligible for reimbursement in case of insolvency.

If you're booked on Spirit for an upcoming can’t-miss event, such as a cruise, wedding or a family
reunion, it's best to book a backup ticket using airline miles or credit card points to ensure you get
where you’re going. Most domestic airlines allow award tickets to be canceled for free, providing a
flexible fallback if plans change.

Consider Purchasing a Travel Insurance Policy

Standard credit card travel protections don’t cover losses caused by an airline’s financial collapse.
In those cases, a traditional travel insurance policy may offer protection—but only
if it's purchased before the risk becomes known.

Because Spirit’s financial instability is already public, purchasing a travel insurance policy
now likely won’t cover losses tied to a potential folding of the company. However, travel insurance
can be valuable for future trips.

For your losses to be covered by a travel insurance policy, your policy must meet certain criteria,
including but not limited to the following:

Your policy must be purchased within 10 to 21 days after purchasing a flight.

The cessation of operation must occur more than seven days after your policy’s effective
coverage date.

You didn’t buy your policy directly through the airline.

The tour operator is included on the list of covered travel providers.
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When shopping for a travel insurance policy, consider a cancel-for-any-reason add-on to your
plan. This way, you’ll get reimbursed for a trip you choose to cancel for any reason not already
covered by your plan, including financial insolvency. In many cases, you’ll be reimbursed for up
to 75% of your prepaid non-refundable trip costs.
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