Tariff Uncertainty Means You Still Can’t Tell What They Will
Do To You
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WASHINGTON, DC - APRIL 02: U.S. President Donald Trump holds up a chart while speaking
during a “Make America Wealthy Again” trade announcement event in the Rose Garden at the

White House on April 2, 2025 in Washington, DC. Touting the event as “Liberation Day”, Trump is
expected to announce additional tariffs targeting goods imported to the U.S. (Photo by Chip

Somodevilla/Getty Images)
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The future of tariffs both became more certain and more uncertain within a few hours. On
February 20, the Supreme Court ruled that Donald Trump’s tariffs, based on the International
Emergency Economic Powers Act, were unlawful. However, others are still in place, and Trump

first declared a 10% tariff on Friday and by the weekend he upped it to 15%.

The implications for the economy and consumers are mixed and uncertain.
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The Ruling

The future of tariffs both became more certain and more uncertain within a few hours. On
February 20, the Supreme Court ruled that Donald Trump’s tariffs, based on the International
Emergency Economic Powers Act, were unlawful. However, others are still in place, and Trump
first declared a 10% tariff on Friday and then almost immediately upped it to 15%.

PROMOTED
The implications for the economy and consumers are mixed and uncertain.

The RulingChief Justice John Roberts wrote the decision for the 6-3 majority. In brief, it said,
“IEEPA does not authorize the President to impose tariffs.” Further on, it noted, “The Framers
gave ‘Congress alone’ the power to impose tariffs during peacetime ... And the foreign affairs
implications of tariffs do not make it any more likely that Congress would relinquish its tariff power
through vague language, or without careful limits.”

Also, “Absent from this lengthy list of specific powers is any mention of tariffs or duties. Had
Congress intended to convey the distinct and extraordinary power to impose tariffs, it would have
done so expressly, as it consistently has in other tariff statutes.”

“No prior administrations had used the emergency tariff powers like this before, and the Supreme
Court called off-sides,” said Scott Helfstein, head of investment strategy at Global X ETFs.

“My first reaction when | heard the Supreme Court ruling — it was like a breath of fresh air,” said
Usha Haley, the Barton Distinguished Chair in International Business at Wichita State University.
“There is always something in the back of your mind about the rule of law and how many times
people can dodge it.”

There are economic implications as well, like a process that could require up to an estimated $175
billion in compensation to companies that had to pay the tariffs for goods that came in, as CNBC
reported.

Now Come The Complications

“A refund of this magnitude is unprecedented. This refund process will likely be a daunting task for
importers and regulators,” said Joyce Adetutu, an international trade lawyer at Vinson & Elkins.
“Now begins the hard work. Preparing for refunds, potential litigation, and contract interpretations
will likely be a heavy lift going forward.”

“Even though this is great news for those who trade, this does not mean importers are in the clear
from tariffs for the rest of the year, since the President still favors tariffs as a tool for geo-political
leverage,” said Karen Gerwitz, a member of the advisory council chair at the World Trade Centers
Association. “There is no doubt he will continue to find other provisions to impose tariffs.”
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Vartabedian Katz Hester & Haynes Partner Richard Guiltinan told me: “This decision only applies
to the IEEPA tariffs, like the ones announced in April 2025 for ‘Liberation Day.’ It doesn’t apply to
other types of tariffs, such as antidumping or countervailing duties; these come from different
statutes that weren’t at issue in the case. For example, certain steel and aluminum tariffs come
from Section 232 of the Trade Expansion Act of 1962. They aren’t affected by the ruling.”

Trump immediately said he would impose a “temporary import surcharge of 10 percent ad
valorem, as described below, on articles imported into the United States, effective February 24,
2026.” It's scheduled to last 150 days.

It won’t apply to certain critical minerals, metals used in currency and bullion; energy and energy
products; natural resources and fertilizers that can’t be produced in the U.S. in enough volume for
domestic demand; agricultural products like beef, tomatoes, and oranges; pharmaceuticals; some
electronics; passenger vehicles; some aerospace products; and some other things.

And then he decided to turn the tariff up to 15%.

“This could trigger another round of exemption requests and international trade negotiations,
potentially prolonging the tariff rate uncertainty and resulting sourcing paralysis well into 2026,”
Andrei Quinn Barabanov, Moody’s Analytics supply chain industry practice lead said. “Making
prudent, long-term sourcing decisions becomes difficult when you can only make solid
assumptions about tariffs for some potential vendors, but not for others. This sourcing paralysis
may temporarily keep tariff-affected customers and suppliers in an uneasy status quo, leading to
2026 supplier negotiations that are more adversarial and short-term in their outlook.”

Implications For Consumers

Despite administration claims that foreign exporters would pay tariffs, that isn’t the case. There are
three potential groups that have covered the costs: exporters, U.S. importers, and consumers
(with importers and their customers passing costs onto everyone). Ninety-four percent of the tariffs
were borne by the U.S. in the first eight months of 2025, as the Federal Reserve Bank of New
York has explained.

That 94% is split between companies and their customers, a group that includes other businesses
and consumers.

Don’t expect things to improve immediately. U.S. Customs and Border Protection “lacks an
immediate ‘off switch’ and will need time to ‘turn them off,” said Mollie Sitkowski, a customs and
international trade partner at law firm Faegre Drinker.

Plus, once companies raise prices for increases in their costs, whether materials, labor, or tariffs,
they don’t tend to lower them if their expenses decrease.
Read our community guidelines .
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